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At December 31, 1938, the Company operated 123 stores 
in 66 principal cities of 29 states 
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To the Stockholders of 


Edison Brothers Stores, Inc. 


The report submitted herewith includes a consolidated balance sheet as 
at December 31, 1938, and consolidated statements of earnings and surplus 
for the year 1938, as certified to by our Accountants. 


The operations for the year 1938 resulted in a substantial increase in 
net profits over the previous year, and the balance sheet reflects a most 
favorable financial position. 


Total net sales for 1938 amounted to $24,205,239, compared with 
$23,764,677 for 1937, an increase of 1.85%. The net profit of $919,323 after 
all charges and federal taxes as shown on the accompanying statement, is 
equivalent to $2.20 per share on 383,761 shares of common stock outstand- 
ing, after deducting dividends paid on preferred stock. This compares with 
$714,782, or $1.72 per share earned in 1937. In this connection, it should 
be of special interest to note that the amount of net profit for 1938 is 28.62% 
greater than for 1937. 


The total current assets are $4,046,109, and total current liabilities 
$773,791, a ratio of 5.23 compared with 4.28 a year ago. Cash alone in the 
amount of $1,955,583 is in excess of the total current liabilities by a ratio of 
over 2% to 1. Compared with the balance sheet a year ago, cash shows an 
increase of $862,400, and inventories have been reduced $397,074. 


In addition to dividends amounting to $75,000 paid on the outstanding 
preferred stock during the year, the total dividends paid on common stock 
amounted to $479,764, which was at the rate of $1.25 per share including 
an extra dividend of 25 cents per share paid to common stockholders in 
December. 


As a result of cautious planning and budgeting, substantial reductions 
in controllable operating costs were accomplished. Merchandise commit- 
ments were made on a more conservative basis, which resulted in lower 
inventories, a higher rate of merchandise turn-over, and an increased margin 
of gross profit. These are the contributing factors which have made the 
favorable results in operations possible. Basic salaries for employees, how- 
ever, have been maintained at the same high standard previously established. 
In addition, a Christmas bonus of $50,000 participated in by all employees 
was distributed during December. 


Social security taxes, both federal and state, amounted to $134,512 for 
the year. This does not include such taxes collected from employees and 
remitted to federal and state governments as required by the respective 
social security laws. This item is referred to for the reason that it constitutes 
a major item of operating costs. 


During the year four new stores were added, two were closed, and at 
the close of the year your Company had 123 stores in operation. With an 
improved outlook, the Company is now enlarging and rehabilitating some 
of the older stores, and has also closed leases for several new stores which 
are scheduled to open during this year. 


With stores, especially in industrial regions, showing substantial gains, 
the Management feels quite optimistic, and barring unforeseen elements 
beyond the Company’s control, operations for the year 1939 should continue 
to show favorable progress. 


At a recent meeting of the Board of Directors, Mr. Joseph M. Arenson 
was elected a Vice-President and Supervisor of Pacific Coast Stores. Mr. 
Arenson has earned this recognition by an unbroken record of more than 
sixteen years of faithful service. This is in line with the Company’s policy 
of giving promotions to employees within the ranks. 


It is gratifying to report a most loyal spirit of cooperation on the part 
of all employees of the Company. This has brought the operations in all 
departments to a higher degree of efficiency, for which the Management is 
most grateful. 


Respectfully, 


President. 


St. Louis, Missouri, 
February 24, 1939. 








CURRENT ASSETS: 


Cash on hand and demand deposits................ 
Vendors’ debit balances... .. 2... ...ccc ccc cuccccces 


Merchandise inventories, as taken under the super- 
vision of the management and valued by them at the 
lower of cost or market— 


Hosiery 


OTHER ASSETS: 


Stocks of domestic corporations at adjusted cost...... 
Cash value of $30,000.00 insurance on life of officer. . 
Deposits and advances on leases, etc.............0-- 
Employees’ stock subscription accounts secured by 
3,035 shares of the common stock of the company. . 


Sundry accounts receivable, advances to employees, 
ies. Daal MS 2 oe a a Sc Sees Cite an 


STORE FIXTURES, OFFICE EQUIPMENT AND IM- 
PROVEMENTS TO LEASED PREMISES, AT 


Less reserves— 


Depreciation and amortization............... 
Valuation, established January 31, 1933, net. 


LEASEHOLD INVESTMENTS AMORTIZED TO 


DEFERRED CHARGES: 
Unexpired insurance premiums..................... 
Prepaid taxes and other expenses................... 
eine tir SONI Sooo 5 5s kas bs RS i hws ewig i 


EDISON BROTH 


(A Delaware 
and Subsidia 


CONSOLIDATED BALANCE SH 


$1,955,583.44 
3,633.21 
$1,756,563.32 
216,598.89 
42,619.80 $2,015,782.01 
71,110.81 2,086,892.82 
4,046, 109.47 
3,008.00 
4,617.00 
63,685.14 
21,065.34 
8,286.66 100,662.14 
2,664,901.72 
Seg oe 
19,834.59  1,070,725.94 1,594,175.78 
75,561.16 
12,010.18 
22,087.02 
12,691.24 46,788.44 
$5,863,296.99 


(Nore A) The company is insured by underwriters { 
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ET AS AT DECEMBER 31, 1938 


LIABILITIES 
CURRENT LIABILITIES: 
Accounts payable— 
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Accrued expenses— 


Rentals accrued under percentage leases........... 
EN, WINN, MS og ok cicce de ec sed es dab seeuess 
Social security, state and local taxes............... 


Seed GUNee CHEN COMOLUNE.. 0b FS ccc sion sce sds ox 
Federal income and capital stock taxes—estimated... . 


TOTAL CURRENT LIABILITIES. 


RESERVE FOR LOSSES NOT COVERED BY IN- 
Se 8? |: Re ee er re ee er ee or 


CAPITAL STOCK AND SURPLUS: 


Capital stock— 
Preferred, par value $50.00 per share, authorized 
60,000 shares, issuable in series— 
5% cumulative convertible, issued and outstand- 
Se ee ee eee eer eee 


Common, par value $2.00 per share, authorized 
500,000 shares, unissued 114,506 shares of which 


60,000 shares are reserved for conversion of pre- 


ferred stock— 
ee ee 385,494 shares 
In treasury.... 1,733 shares 





Outstanding... 383,761 shares 








or losses in excess of $10,000.00 on each retail unit. 


$ 218,487.27 


2,523,473.50 


$ 253,514.12 


60,717.16 
7,038.96 


,038. 
94,966.37 


1,500,000.00 


767,522.00 


2,741,960.77 





76,321.90 $ 329,836.02 


2,634.16 


162,722.49 


76,598.01 
202,000.00 


773,790.68 


80,023.54 


5,009,482.77 


$5,863,296.99 





EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF SURPLUS ACCOUNTS 
FOR THE YEAR ENDED DECEMBER 31, 1938 


Particulars Amount 
CAPITAL SURPLUS: 
OE MD 5 | SOE Tage eee Rr a a eileen em $ 220,346.27 
Deduct: 
Excess of the subscription price over the par value of 143 shares of 
employees’ stock subscriptions cancelled....................0.. 1,859.00 
Barance, Decusseun 31, 1938............: ca0b0csecce $ 218,487.27 
EARNED SURPLUS: 
ens: Serene Se DG i i ee Ee ne cha kkGdewkwen $2,158,914.29 
Add: 
net cransGer froma profit amd foes. ..... 52... co cccuscuscocsscuces 919,322.96 
3,078,237.25 
Deduct—Dividends paid in cash: 
PUD MOE lols So hk Sek Cad Fd wed i es $ 75,000.00 
CR I A Se cas Oa cnc whe een ebr ons ose Rk pian ak 479,763.75 554,763.75 


Barance, Decenaper 31, 1938... .. 2.0.2 ccc ce ce ec cee $2,523,473.50 





EDISON BROTHERS STORES, Inc. 


(A Delaware Corporation) 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1938 


Particulars Amount 
Oe IR So ae I SU OG eae eae me ua tite $24,205,239.23 


COST OF GOODS SOLD AND STORE OPERATING EXPENSES, 
EXCLUSIVE OF DEPRECIATION AND AMORTIZATION 


CA oct ecee ee TEN PAINS. 21,973,260.06 
2,231,979.17 
DEDUCT: 
Administrative and general expenses. .... 2.2.6... ce cee eee $ 817,188.75 
Depreciation of store fixtures, etc., and amortization of improvements 
oo lonnéd trcdnines (Pilate A) os hii dss is RE Ke Wer ees KS ORES 254,607.62 1,071,796.37 
1,160,182.80 
INTERES! AND SLINDS. ROOOME =... 2.2.5.5. 5520S AO 2,884.71 
1,163,067.51 
OTHER EXPENSES: 
Net expense of closing stores, sub-leasing premises, etc.............. 41,146.02 
Piacraiinn 600 Cit ss 5. sits dod «nae avin sinod Soave rcs teneey 9H 3,088.30 
Loss on sale or other disposal of fixed assets (Note B).............. 3,159.82 
NN ON oa ak od ch baci ee acal bacci ess deakee kcal p sent nnn 129.61 
eg ee Ee me re eae 2,526.57 50,050.32 
1,113,017.19 
PROVISION FOR FEDERAL INCOME AND CAPITAL STOCK 
oe cre ie i rare ie ePerara eas Oe ia re ie Se yo ey eh 193,694.23 
Nur Paorrr ror THE YBAR...... 2... cee cece $ 919,322.96 


NOTES: “A” Amortization charges aggregating $12,571.35 have been charged against the reserve for valuation established 
January 31, 1933. 


a offs aggregating $1,306.03 have been charged against the reserve for valuation established January 31, 
1933. 


Ss. D. LEIDESDORF & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
208 NORTH BROADWAY 
ST. LouIS 


Board of Directors, 
Edison Brothers Stores, Inc., 
Saint Louis, Missouri. 


Dear Sirs: 


We have made an examination of the Consolidated Balance Sheet 
of EDISON BROTHERS STORES, INC., a Delaware corporation and 
its wholly-owned subsidiary companies as at December 31, 1938, and 
of the Consolidated Statements of Income and Surplus for the year. 
In connection therewith, we examined or tested accounting records of 
the companies and other supporting evidence, and obtained informa- 
tion and explanations from officers and employees of the companies; 
we also made a general review of the accounting methods and of the 
operating and income accounts for the year, but we did not make a 
detailed audit of the transactions. 


In our opinion, based upon such examination, the accompanying 
Consolidated Balance Sheet and related Consolidated Statements of 
Income and Surplus fairly present, in accordance with accepted prin- 
ciples of accounting consistently maintained by the companies during 
the year under review, the consolidated position of the companies as 
at December 31, 1938, and the result of their operations for the year. 


S. D. LEIDESDORF & CO. 


Saint Louis, Missouri, 
February 16, 1939. 


EDISON BROTHERS STORES, Inc. 


LARGEST 
EXCLUSIVE 
RETAILERS 

OF 
WOMEN’S 
SHOES 
IN 
AMERICA 


Also Distributors of 


HOSIERY, HANDBAGS, 
and 


ALLIED ACCESSORIES 





